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STATE FINANCES 
126. Mr R.R. WHITBY to the Treasurer: 
I refer to the state of the budget and claims by the opposition that Western Australia is in a better situation now 
than it was before the election. Is that true; and, if not, what is the situation? 
Mr B.S. WYATT replied: 
I thank the member for Baldivis for that question. I hope he has recovered from his car park dust-up with 
a former Premier last night! 
The member will be surprised to know that the state of the finances has not improved since the state election. 
I was surprised, members, when last night we were debating the Supply Bill 2017 and amendments to that bill 
when the shadow Treasurer made the point that, and I quote — 

I find it somewhat concerning that the current government is blaming the rate of GST return and royalty 
income for the dire financial situation the state is in, … 

The first point is that I am not blaming those; I am blaming the performance of the previous government on the 
state of the finances. But then the shadow Treasurer went on to make this point — 

… yet this government is not worse off in terms of its GST share and it is better off on iron ore 
royalties. 

I can only assume that the shadow Treasurer when in cabinet was going in and standing on his head—when 
everything was up it was up, and down was down and revenue was surging! Anyone who can think the finances of 
the state have improved has not been listening since the state election, and has not been following the obvious. 
I note the shadow Treasurer referred to, as his proof of evidence, the 2016–17 Quarterly Financial Results Report 
for March 2017—therein lies his argument. This is not a document to which the former government should hold 
itself accountable. Let me tell you that right now. This document, members, is the first document that shows the 
state’s net-debt-to-revenue ratio is now above 100 per cent. It is the first financial document to show the 
net-debt-to-revenue ratio above 100 per cent. I remind those members who have not been around so long that the 
previous Labor government had a net-debt-to-revenue ratio target of under 47 per cent; we are now at 103 per cent, 
thanks to the information provided in Treasury’s most recent quarterly report. 
But I remind the shadow Treasurer what has happened since the Pre-election Financial Projections Statement—
a writedown of revenue of some $2.6 billion. The shadow Treasurer says royalty revenue is up—no, royalty 
revenue is down by some $882 million. When the price of iron ore goes from above $60 per tonne to about $53, 
as it is today, that will have an impact on the finances. It is lower than projected. Despite what the shadow 
Treasurer said—“not worse off in terms of its goods and services tax share”—there is another $800 million in 
reduced GST expectations across the forward estimates; a combination of the pool, yes, but also lower than 
expected relativity. Land tax is down another $325 million, and that will probably have an impact again in 2018–
19, and of course the commonwealth budget has taken some nearly $500 million extra out of our budget in 
respect of the spending in both health and education. 
But I want to make a particular point. The dire financial situation we are in has been left to us by the Liberal–
National Party coalition when it was in power. When I look at the projected revenue for 2016–17, all the way 
through to the end of the current forward estimates—2019–20—we are expecting revenue increases of around 
16.5 per cent. In the former government’s first full year in power—one year—it had revenue increases of over 
13.5 per cent. All the way through to 2012–13, the former government had revenue growth of 32 per cent—
32 per cent! But what did it also do? It increased net debt from $3.6 billion to $18.5 billion! That is what the 
former government did in its first term. Revenue was surging at rates we will not see again in my political 
lifetime, yet the former government managed to also increase net debt out to $18.5 billion as at 2012–13. And 
now this document that the former government think paints a picture of the finances being actually better is 
showing that the net-debt-to-revenue ratio, for the first time, is above 100 per cent. The reality is that because of 
the dire financial situation left to us by the former government we now have to make decisions that we are being 
critiqued about, surprisingly, by the former boss of the Institute of Public Affairs around wages policy and in 
a number of other areas. We are now in a scenario of having to respond to the mess that the former government 
left, despite warning after warning that it was exposing the state’s finances to the downturn — 
Several members interjected. 
The SPEAKER: Leader of the Opposition, every day I have to get you up! The question has been asked; just let 
us hear the answer. 
Mr B.S. WYATT: That was despite the fact that the former government was warned by all of us on this side 
year after year that the assumption that iron ore prices were here to stay at record highs and that it was exposing 
the state to this and tying the hands of future governments, which it has done. Let me be clear: a $2.6 billion 
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revenue writedown since the Pre-election Financial Projections Statement has happened. It is not something 
I am making up. It is not something I am dreaming of. It is simply the reality. 

Dr M.D. Nahan interjected. 

Mr B.S. WYATT: Go and read the finances, former Treasurer, Leader of the Opposition. 

Dr M.D. Nahan interjected. 

The SPEAKER: You might say there is no evidence, but I have evidence. I am calling you to order for the first 
time, Leader of the Opposition. 

Mr B.S. WYATT: Leader of the Opposition, the reality is that we are dealing with the financial situation you 
left to us, and the fact that you spent a career critiquing former governments that kept net-debt-to-revenue levels 
well below what you left to this government highlights the record for which you will be held to account. 
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